2.A OASDI: Benefit Computation & Automatic Adjustments

Table 2.A16.—Formulas for computing PIA from AMW based on earnings after 1950, and percentage increases in PIA
[Formulas apply, as of effective dates shown, to benefits based on AMW after 1950]

e S 1950 1952 1954 1958 1965 1967 1969 1971
Formula effective for........ccceueueee Apr. 1952 Sept. 1952 Sept. 1954 Jan. 1959 Jan. 1965 Feb. 1968 Jan. 1970 Jan. 1971
Percentage increase in PIA.......... 1770 2125 3130 470 570 13.0 15.0 10.0
AMW Percent of AMW applicable to PIA

First $110.... 650.00 655,00 55.00 58.85 62.97 71.16 81.83 90.01
Next 290. 715.00 715.00 820.00 21.40 22.90 25.88 29.76 32.74
Next 150. .. . .. . 21.40 24.18 27.81 30.59
Next 100 . 28.43 32.69 35.96
Next 100 ©20.00
Act.... 1972a % 1973a ! 1972b 12 1977 1

Formula effective for...........c........ Sept. 1972 1) June 197 June 1975 | June 1976 ** | June 1977 | June 1978*° | June 19793
Percentage increase in PIA 20.00 (11) 11.0 8.0 6.4 5.9 6.5 9.9

AMW Percent of AMW applicable to PIA

First $110 ... 108.01 114.38 119.89 129.48 137.77 145.90 155.38 170.76
Next 290. 39.29 41.61 4361 47.10 50.10 53.06 56.51 62.10
Next 150. 36.71 38.88 40.75 44,01 46.82 4958 52.81 58.04
Next 100. 43.15 45.70 47.90 51.73 55.05 58.30 62.09 68.24
Next 100 24.00 25.42 26.64 28.77 30.61 32.42 3453 37.95
Next 250 1520.00 21.18 22.20 23.98 2551 27.02 28.78 31.63
Next 175. 16.20.00 17.20.00 21.60 22.98 24.34 25.92 28.49
Next 100. . .. ©20.00 21.28 2254 24.01 26.39
Next 100. °20.00 21.18 22.56 24.79
Next 100. °20.00 21.30 23.41
Next 435. . 920.00 21.98
Next 250 ©20.00
ACE oo 1983 18

June 1980 13

June 1981 13

June 1982 13
7.4

Dec. 1983 *
35

Dec. 1984 2
35

Dec. 1985 **
3.1

Dec. 1986 **
1.3

Dec. 1987
42

Percentage increase in PIA.......... 14.3 11.2
AMW Percent of AMW applicable to PIA

First $110 ... 195.18 217.04 233.10 241.26 249.70 257.44 260.79 271.74
Next 290. 70.98 78.93 84.77 87.74 90.81 93.62 94.84 98.82
Next 150. 66.34 73.77 79.23 82.00 84.87 87.50 88.64 92.36
Next 100. 78.00 86.74 93.16 96.42 99.79 102.88 104.22 108.60
Next 100. 43.38 48.24 51.81 53.62 55.50 57.22 57.96 60.39
Next 250. 36.15 40.20 43.17 44.68 46.24 47.67 48.29 50.32
Next 175. 32.56 36.21 38.89 40.25 41.66 42.95 4351 45.34
Next 100. 30.16 33.54 36.02 37.28 38.58 39.78 40.30 41.99
Next 100. 28.33 31.50 33.83 35.01 36.24 37.36 37.85 39.44
Next 100. 26.76 29.76 31.96 33.08 34.24 35.30 35.76 37.26
Next 435. 25.12 27.93 30.00 31.05 32.14 33.14 33.57 34.98
Next 250. 22.86 25.42 27.30 28.26 29.25 30.16 30.55 31.83
Next 315 ©20.00 22.24 23.89 2473 25.60 26.39 26.73 27.85
Next 225 °20.00 21.48 22.23 23.01 23.72 24.03 25.04
Next 275. . 920.00 20.70 21.42 22.08 22.37 23.31
Next 175. ©20.00 20.70 21.34 21.62 2253
Next 150. °20.00 20.63 20.90 21.78
Next 200. . 920.00 20.26 21.11
Next 150. ©20.00 20.84
Next 100 ©20.00

See footnotes at end of table.
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2.A OASDI: Benefit Computation & Automatic Adjustments

Table 2.A16.—Formulas for computing PIA from AMW based on earnings after 1950, and percentage increases in PIA—

Continued
[Formulas apply as of effective dates shown, to all benefits based on AMW after 1950]
Act 1983 18
Formula effective for................... Dec. 1988 | Dec.1989% | Dec.1990% | Dec.1991'% | Dec.1992° | Dec.1993% | Dec.1994% | Dec.1995%
Percentage increase in PIA.......... 4.0 4.7 54 3.7 3.0 2.6 2.8 2.6
AMW Percent of AMW applicable to PIA

First $120 oo 282.61 295.89 311.87 323.41 333.11 341.77 351.34 360.47
Next 290. . 102.77 107.60 113.42 117.62 121.15 124.30 127.78 131.10
Next 150. 96.05 100.56 105.99 109.91 113.21 116.15 119.40 122.50
Next 100. 112.94 118.25 124.64 129.25 133.13 136.59 140.41 144.06
Next 100. 62.81 65.76 69.31 71.87 74.03 75.95 78.08 80.11
Next 250. 52.33 54.79 57.75 59.89 61.69 63.29 65.06 66.75
Next 175. 47.15 49.37 52.04 53.97 55.59 57.04 58.64 60.16
Next 100. 43.67 45.72 48.19 49.97 51.47 52.81 54.29 55.70
Next 100. 41.02 42.95 45.27 46.94 48.35 49.61 51.00 52.33
Next 100. 38.75 40.57 4276 4434 4567 46.86 48.17 49.42
Next 435. 36.38 38.09 40.15 41.64 42.89 44,01 45.24 46.42
Next 250. 33.10 34.66 36.53 37.88 39.02 40.03 41.15 42.22
Next 315. 28.96 30.32 31.96 33.14 34.13 35.02 36.00 36.94
Next 225. 26.04 27.26 28.73 29.79 30.68 31.48 32.36 33.20
Next 275. 24.24 25.38 26.75 27.74 28.57 29.31 30.13 30.91
Next 175. 23.43 2453 25.85 26.81 27.61 28.33 29.12 29.88
Next 150. 22.65 23.71 24.99 25.91 26.69 27.38 28.15 28.88
Next 200. 21.95 22.98 24.22 25.12 25.87 26.54 27.28 27.99
Next 150. 21.67 22.69 23.92 24.81 25.55 26.21 26.94 27.64
Next 100. 20.80 21.78 22.96 23.81 2452 25.16 25.86 26.53
Next 250. °20.00 20.94 22.07 22.89 23.58 24.19 24.87 25.52
Next 275 . ©20.00 21.08 21.86 2252 23.11 23.76 24.38
Next 175 ©20.00 20.74 21.36 21.92 22.53 23.12
Next 175. °20.00 20.60 21.14 21.73 22.29
Next 175. . 920.00 20.52 21.09 21.64
©20.00 20.56 21.09
. °20.00 20.52
. ©20.00

* Average increase in benefits of about 77%—from 100% at the lowest level to
50% at the highest level.

2 Increase of 12.5% or $5, if larger.

3 Average increase of about 13%, with minimum increase of $5.

“Increase of 7% or $3, if larger.

% Increase of 7% or $4, if larger.

© Applied to first $100 of AMW.

" Applied to next $200 of AMW.

8 Applied to next $190 before 1955 and to next $240 effective for January 1955.

° Effective for January of following year.

10 Provision for automatic cost-of-living adjustments effective for January 1974.

 Increase of 5.9% effective for June 1974 but never applicable. Effective date
of first automatic cost-of-living adjustment postponed to January 1975.

2 Increase effective in two steps: 7% for March-May; full 11% for June 1974.
Effective date of first automatic cost-of-living adjustment postponed to June 1975.

3 Based on automatic cost-of-living adjustments.

1 Effective for January 1979. PIA formulas based on AMW after 1950 (as
shown here) apply only to workers who attained age 62, became disabled, or died
before 1979.

5 Applied to next $150 effective for January 1973 and to next $350 effective for
January 1979.

¢ Applied to next $50.

7 Applied to next $100 before January 1975.

18 Effective data for automatic cost-of-living adjustments moved from June to
December beginning with 1983.

CONTACT: Joseph Bondar/ Barbara Lingg (410) 965-0162/ 0156 for further information.
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